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Recently, the Cabinet
approved the amendment a
Foreign Business Act B.E 2542
as proposed by the Comme
Ministry despite the amendmen
being vigorously opposed by the
Joint Foreign Chambers of
Commerce and Trade, which asserts
that it will discourage foreign
investment and, furthermore,
requested the government to study
the proposed measures for 6 more
months.

he main points of the revisions as
currently published are stated as
follows:

L, To amend the definition of
“Foreigner”. Before the new
proposals the definition had only
accredited ownership of shares to
define a foreign company as one
having foreigners holding 50% or
more of the direct shareholdings.
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and USA and companies under a
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law to an amount of Baht 500,000 to
5 million or Baht 50,000 to 2. ),000 p
day.
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The proposed amendments wil
become law after approval by th
Council of State.

3. Revise the list of businesses under
List 3 by: e
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This applies to suppliers abroad
sell goods in Thailand in its no
course of business in a tax free zone.

On September 27, 2006 The
Department of Business Development
issued new regulations effective
January 1, 2007 and onwards. A
summary of the changes to the
Regulations is as follows:

1. Amendment to the rules and the
application form for registration and
dissolution of a Partnership and
Limited Company e.g.,

- Unless stipulated in the Articles of
Association the liquidators must be all
the company’s directors.
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- The MOC will inform
Department o
dissolution wit!
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registration.

- The list of shareholders filed after
statutory meeting must show that
the promoters are shareholders
hold at least 1 share.

2. Amendments to the rules and form
for filing the financial statements with
the MOC by having the following
entities attaching SBC.3/1 Form.
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-
'l
i
“ompa limited or public
shareholders holding at least 1% of
the voting rights.

‘company'mited which has foreign

- Limited Partnerships with a foreign

'partner or a joint venture with a

foreigner.

- Foreign juristic entities doing business
in Thailand.

3. The Ministry also announced th
CPA’s would be given the ri
certify the signatures o
anbnlication forms.
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